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^iT. 31T. 395 ( 31 ).- 
^ti STFmlWT, 1962 3 


3TPPR 3lftjfWT, 1961 (1961 *FT 43) *nTT295 RUT3 I<;tT SlfaPlTy%T 

f^RTTUt, 31^:— 


(1) FT ifiT 'Wfttra TFT 33FWT (Wrai TtYtHUT) 1998 I 


(2) ^ 1 3PTFT, 1997'^3Tfrrp:'?P1?li3mFl I 

(2) 31T1MTR fFPT 1962 %fPTT2 3H 3TT % awPi-’-TH (2) FTHFft jfPT WW 9 % f i n=#tfl5PTam 
TTOlf^F 3itr "^fipT HptRc'Hl SET.'T^iIhi 'Jilt'd, 31®^:— 




WFf "STST 4* 


H 10 

fapft «t)4^Ul ^1’Pram Wd sflT^Fcfsir 

P1H % nffa 3Tp)-W3 ^ 'y-MP^TH 

^ ITT ^ fcP? 3RTT f^TT ipIT 

MtTT 1 

TH*337f MTTcT 

800 3fftrpra" 

[atftl^FIT^o 10586 -iRlo^o 142/18/98-^iftTr^] 
TJ^To 3TOT^fa?r C^o^o-q^t-ni) 
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I : — TR/TR ^ T TF^' STFlt 7 ! ^TT % 3Tft^iRqf 3fR T>i-taiR<4l 

^Rt%3^TR1 3PTTT, 1997 ^ 800 T yffr RRT it 3RftPT TT^T ^ mR^ 4 WfT*fT t I ^>^4 UEhK %T^FfT Tff^ 3fR TTR^ 
3oMrT7f 4Rto% srR^rtt, n<*> 3fR qmdl^iii% y^Wi^Rr^ ^Rq^'i Tt 

t, ttptttrtt% aftr^ft arfafrm, i96i % spfrr tPtT tff 11flP^gRft^r w^,— 

(*>) wpn Trfrn* a^rr ^ Rh^ w^i(t wr ^ft ^ft TjftPTT ^ft % vm Tt Rtorr 

*»# TTT 'RfF^T f^TT ft; 

(73) 3^q3rfWt3fR 44*ntf, frntf w$g “t” 3fR 4 < r m TOftroti ft, f^F#nftqm Mtawt 

T# ’5PTm % 3TRFFI % %tr^Pftft I 

2 . dHt}=Ki t^RiRr ^ 3 ?r mRt^ 'Rtt ^ wjr % Rm ^ntt ^ rrft rft^ ^ %^{fa tjpto ^ 

^JcT^ft WRT ^r 3T«rf^ 1 3RTM 1997 ^T, Mfta^ W 800 To "SlRt "RRT ^ 3FlRw Tit 71% % ^TTCT ft, "oft ^TTTR ^ W 

TRTRf ^fg(TT%^FTTTWRTTTF*?TfTTRf ^ftPT TTPTTf % 34*f)~4 T^Ffclffrvftf ^^ l R4f TTT ^^ l R^ % WfaTI t, 3TTTTT 

3?ffiRiv^, 1961 % 3Wfa W\ faRnr3<4 R64T ft I 

3. 3Tcf: f TT^TT^ T?t 1 3TTOT, 1997 ^ 3IMT^ % ftTR 3TT 7 T^TR Rl4H, 1962 % Pi4R 2 3TT 3TT*f 4^*H ^T M’Wl e < Rfr»^I 

^Irll ^ 1 

4. ^qfRld fTn ^TETT t fT W fTrq 2 OT.^TT. % TRTlf^ TT7ftW T?T *gv^ ^ ^ f^RfM % f|7Tf T7 yRpJTT WTT 

T^TTI 

MINISTRY OF FINANCE 
(Department of Revenue) 

(Central Board of Direct Taxes) 

NOTIFICATION 
New Delhi^ the 13th May, 1998 
INCOME-TAX 

S.O. 395 (E).—In exercise of the powers conferred by section 295 of the Income-tax Act, 1961 (43 of 1961), the 
Central Board of Direct Taxes hereby makes the following rules further to amend the Income-tax Rules, 1962, namely:— 

(1) These rules may be called the Income-tax (Seventh Amendment) Rules, 1998. 


(2) They shall be deemed to have come into force on the 1st day of August, 1997. 

2. In the Income-tax Rules, 1962, in rule 2 BB, in sub-rule (2), in the Table, after serial number 9, the following serial 
number and entries relating thereto shall be inserted, namely:— 


Sl.No. Name of allowance 

Place at which allowance 
is exempt. 

Extent to which allowance 
is exempt 

1 2 

3 

4 

"HO. Transport allowance granted to an employee 

to meet his expenditure for the purpose of 
Commuting between the place of his residence 

Whole of India 

Rs. 800 per month.” 

and the place of his duty. 




[Notification No. 10586F.No, 142/18/98-TPL] 
S. BALASUBRAMANIAN, Under Secy. (TPL-III) 


Note.—The principal rules were published under S.O. 969(E) dated 26-3-1962 and subsequently amended Vide 
S.O. 390(E) dated 8-5-98 

Explanatory Notes, —The Central Government have, on the Recommendations of the Fifth Pay Commission, given to 
officers and employees of the Central Government, with effect from the 1st day of August, 1997, a transport allowance of an 
amount not exceeding Rs. 800 per month, in accordance with their entitlement, The officers of the rank of Joint Secretary and 
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above in the Central Government are entitled for official vehicles for the purpose of their journeys from home to office and back 
in lieu of the transport allowance which is not treated as a perquisite and is not taxed under the Income-tax Act, 1961. But, the 
transport allowance given to,- 

(a) the officers of the rank of Joint Secretary and above who opt for transport allowance in lieu of the said facility of 
availing of official vehicle; and 

(b) all other officers and employees, including Group “C” and “D” officials 

for the same purpose is liable to Income-tax. 

2. To remove the above anomaly and treat all the persons equally in the matter of taxation of transport allowance, the 
Central Board of Direct Taxes has decided to exempt with retrospective effect, that is, with effect from the 1st day of August, 

1997, the transport allowance equal to an amount not exceeding Rs, 800 per month drawn by any officer or employee working 
under the Central Government or State Governments or any establishment other than Central Government or State Governments, 
under the Income-tax Act, 1961. 

3. Jt is, therefore, proposed to amend rule 2BB of the Income-tax Rules, 1962 with effect from the 1st day of August, 

1997 to give effect to the said proposal, 

4. It is certified that the retrospective effect to the proposed amendment to the said Rule 2BB shall not prejudicially 
affect the interest of assesses. 
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